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Banks see proflts in going green

DBP, green for the past decade lent P17 billion to environment
projects. Phote shows giant banyan tree at the Sacred Heart
Novitlate in Novaliches.

BY MAX ESTAYO

BANKS are seeing profits in helpmg protectthe
environment by adopting a “green” attitude in
lending.

Local bankers will find it easy to go green. Devel-
opment Bank of the Philippines has been “green”
for over a decade.

Bangko Sentral ng Pilipinas deputy governor
Diwa Guinigundo, long a green advocate, said while
banks are not “environmental regulators,” they can
hold sway in protecting the earth.

"As intnrmediarins offunds, they can promote

dosaid.

Guinigundo said the BSPwn]lrzwewmusnngregw
lations to see if there’s scope "fori mmrpﬂrntmgen—

| principles in lendi

The Association of Development Fmancmg In-
stitutions in Asia and the Pacific or Adfiap recently
launched the “Green Bankmg Irunanve‘ that will
help banks incorp
standards into their lendi tions

The Manila-based Adﬁr;gl;upteh'z umbrellaorgam‘
zation of 83 development financing institutions from
37 countries in Asia-Pacific region — launched this
pro-environment project using a P22 million grant

from the European Commission.

tices that are destructive to the environment wiil
see the end to their credit lines.

At the heart of this campaign is the secting up of
the environmental governance standards.

Training books will help guide banks go through
the whole process.

The “greening” of banking policies is considered
alandmark event for the bankir o, which pre-
viously had never been in the business of environ-
ment preservation.

Banks are a “non-polluring sector,” according to
Adfiap, but with the onset of climate change and its
catastrophic consequences, banks should make pro-
tecting the environment their business.

“We are now being confronted with global cli-
mate change issues. Some banks tl
found nothing wrong with unders
dollars for certain sectors like m
ging have stanedpayingauenﬁon
Tambunting, chair of Flanters Development
and of Adfiap.

Amb. Alistair Macdonald, head of the EU del-
egation to the Philippines, said banks in Asia have

n “slow in examining their exposure to environ-
mental risks.”

Thisis a “missed opportunity, both

ment and business,” Macdonald said.

The EU, which has strict environmental standards, has spent about
one billion euros or P65 billion in the last few years, he said, tosupport
environmental cooperation progranis.

The assistance has resulted in 16 banks across the region adopting
environmental policies in their lending operations, Macdonald said.

Guinigundo said the Philippines can start with the proposed credit
informarion bureau, where the borrowers environment practices may
constitute part of their credit records.

The credit profile should provide banks that adhere to environ-
ment principles asound basis for approving or disapproving loan
applications, Guinigundo said.

Reynaldo David, president of DBE said banks should go back to
being the “sunshine boys.”

“We have to foster the greening entrepreneur. Renewable power,
<c|.|r biofuels — these are the growth industry of the 21 industry,” he

Bauk.s David said, have a “great responsibility” because they fund
projects that can “either destroy or protect the environment.”

In rh: case of DBR he said firms tlm( fail to meet env ironmental

s and regulations are ly denied credit access.

DBP funds a variety of environment-related projects such as solid
and hazardous wastes management, water and air pollution abate-
mentand control including clean technology, water supply and sani-
tation projects including watershed management, and new, renew-
able and sustainable energy.

‘With the initiative taking off. borrowers with prac-

includes environmental risks in its loan eva

“For example, concerns about companies being closed by the DENR
(Deparmuent of Environmeent and Natural Resaumza) orbeing forced
toshut-down by ¢ ities because of | -
pliance are raised during the loan evaluation process,” David sa

Since the early 90s when DBP bank started green banking, Da\wd
said the bank has finded about P17 billion of environment projects.

It has about P6.9 billion available for lending to projects of this type,
he said, and Y40 billion or about $47 million more from the Japan
Bank for International Cooperation is forthcoming.

David said DBP's clients have reaped the benefit of shifting to
cleaner technologies in terms of savings in resources such as fuel,
water and raw materials.

In 2005, for example, he said nine clients realized savings amount-
ing to 20 milion cubic meters of water — roughly equivalent to the
water requirement of abour 41,250 Filipinos per vear; he said.

In 2005, the bank also launched DBP Forest, a non-credit program
that helps the govemment in forestation and soil and water conserva-
on projects.

Todate, the program has launched 25 forest projects nationwide,
e said, covering 5,558 hectares of upland forest and 386 hectares of
mangrove.

Thebank isspending P111 million more for these projects, he said.

The bank has adopted an environmental policy statement and
has implemented an environnental management system.

“In \mplemmtmg this system, we have generated considerable
Pl3m 1 the conscious effort of conserving

“We conduct envi | due diligence 1o the envi-
ronmental impacts and benefits of potential and current projects. We
also require our clients to conduct environmental impact assessments,
and ensure their compliance with environmental regulatory require-
ments,” David said.

Aside from financial risks, David said the state-owned bank also

the usc of water, elecirici and paper,” David said.

David said there’s no escaping banks from the reality. Going green
is the future, le said. “Our rivers and our air have become so pollured
—we have nochoice but ro gogreen. These should be the marquee
programs going forward,” David said.




